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How did we get here?
What comes next?



Arkansas Early Childhood Funding

Child Care Development 
Funding (CCDF)

Federal block grant administered 
by the state to subsidize child 

care for low-income families and 
support quality improvement and 

provider supports

(INCLUDES SRA)

Arkansas Better 
Chance (ABC)

State-funded early childhood 
program focused on expanding 

access to high quality early 
childhood education services for 

at-risk children

Head Start / 
Early Head Start

Federally-funded comprehensive 
program providing early 

education, health, and family 
supports for low-income families

Early Childhood Programs and Services
(Child care assistance, family support services, provider quality supports, early learning 

standards and curriculum, licensing requirements)

~ $127 Million ~ $114 Million ~ $110 Million



Child Care Development Funding Breakdown

Non-Direct Services

Contract Services: Approximately 
22% of overall funding is spent on 
professional service contracts and 

SRA implementation 
Admin Costs: No more than 5% of 
overall funding may be spent on 

administrative costs

Quality Activities

At least 12% of total funding must 
be committed to quality 
improvement activities:

3% Overall–Infant & Toddler 
Quality

9% Overall–General Quality

Direct Child Care Services

A minimum of 70% of remaining 
funds must be spent on direct 

child care services in accordance 
with CCDF regulations

Child Care Development Grant (CCDF)
Approximately $127M annually in mandatory, discretionary, and match

~ $34 Million ~ $17 Million ~ $77 Million



● CCDF funding received an $8M reduction (From $135M to $127M) in Federal 

Fiscal Year 2025, 4th Quarter (July 2025-September 2025)

● Preschool Development Grant (PDG) funds (one-time grant funds centered on 

enhanced quality) expire in December 2025

● Early Childhood program received over $500M in COVID relief funds in 2021 

(one-time funding source)

Federal Funds



Rate Increases Over Time

Daily Infant 
Rate 2021 2023 2024 2025

(Proposed)

Level 1 $27 – – –

Level 2 $29 $30 $39 $36

Level 3 $55 $56 $56

Level 4 – $57 $60

Level 5 – $58 $65

Level 6 – $59 $75



Better Beginnings Information (September 2025)

Level 2 Level 3 Level 4 Level 5 Level 6

# of 
providers 392 364 152 88 65

#of 
children 
full-time

6,890 7,558 1,403 480 594

Proposed 
Rates 2025 Rates

Infant $36 $39 $56 $60 $65 $75

Toddler $35 $38 $51 $55 $60 $65

Pre-K $33 $33 $41 $45 $50 $55

School-Age $31 $31 $39 $40 $41 $42



Children Served in CCDF



CCDF Direct Services (Budget vs. Expenditures)
$127M Award (~ $90M in Direct Services)



Funding for School Readiness Assistance

● SRA changes needed to be 
made to maintain access 
for as many families as 
possible while also 
reducing spending, which 
was forecast to be well 
over the budgeted amount 
of funding available to the 
state. 

● While the SRA waitlist was 
put in place in February, it 
didn’t decrease the spend 
quickly enough.



Prioritization Logic



SRA Priorities

1. Prioritize access for families: Arkansas is serving more families than ever before 

through School Readiness Assistance. Access to quality child care is essential for 

the state's working families, small business owners, employers, and kindergarten 

readiness. 

2. Prioritize birth through Pre-K: Based on the findings from child count, infants and 

toddlers have less access to quality child care services. These age groups have the 

highest reimbursement rates and the lowest copays for families.

3. Cost-share with families based on income: Cost-sharing at affordable levels allows 

more families to access SRA.

This past year, Arkansas served more children through SRA than ever. To keep reaching those who need it 

most, OEC made shifts to the SRA structure to prioritize maintaining access for as many families as possible.



CCDF Professional Service Grants



Discussion

Early Childhood Commission Meeting

October 21, 2025

10:00 a.m.

2 Capitol Mall 

Next Steps / Actions




